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Aluminium Bahrain B.S.C.

CONDENSED CONSOLIDATED INTERIM STATEMENT OF CASH FLOWS

For the nine months ended 30 September 2021 (Reviewed)

Nine months ended

30 September 30 September
2021 2020
Note BD '000 BD '000
CASH FLOWS FROM OPERATING ACTIVITIES
Profit / (loss) for the period before tax 271,972 (22,012)
Adjustments for:
Depreciation and amortisation 88,965 89,173
Provision for employees’ end of service benefits 1,262 1,144
(Reversal) of / provision for slow moving inventories (22) 237
Provision for impairment of trade receivables - net 3,036 2,172
Loss on disposal of property, plant and equipment 403 551
Changes in fair value of derivative financial instruments (248) 2,727
Interest income (245) (362)
Forex (gain) / loss on revaluation of loans and borrowings
and bank balances (7,242) 12,564
Realised loss on settlement of cash flow hedge 4 1,295 -
Finance costs 25,594 30,932
Operating profit before working capital changes 384,770 117,126
Working capital changes:
Inventories (70,215) 9,301
Trade and other receivables (110,188) 31,898
Trade and other payables (52,543) (57,237)
Cash generated from operations 161,824 101,088
Employees’ end of service benefits paid (1,090) (1,376)
Income tax paid (1,258) (247)
Net cash flows generated from operating activities 149,476 99,465
CASH FLOWS FROM INVESTING ACTIVITIES
Acquisition of property, plant and equipment (58,216) (83,270)
Proceeds from disposal of property, plant and equipment 91 51
Interest received 245 362
Net cash flows used in investing activities (57,880) (82,857)
CASH FLOWS FROM FINANCING ACTIVITIES
Loans and borrowings availed 536,571 590,411
Loans and borrowings repaid (589,593) (565,665)
Interest on loans and borrowings (16,373) (21,643)
Leases liabilities paid (909) (751)
Settlement of cash flow hedge 4 (1,295) -
Settlement of other derivative - (7,002)
Dividends paid 10 - (1,412)
Purchase of treasury shares (4,622) (3,037)
Proceeds from resale of treasury shares 4,376 3,556
Net cash flows used in from financing activities (71,845) (5,543)




Aluminium Bahrain B.S.C.

CONDENSED CONSOLIDATED INTERIM STATEMENT OF CASH FLOWS (continued)

For the nine months ended 30 September 2021 (Reviewed)

30 September 30 September
2021 2020
BD '000 BD '000
NET INCREASE IN CASH AND CASH EQUIVALENTS 19,751 11,065
Cash and cash equivalents at 1 January 44,438 81,329
Effect of movement in exchange rates on bank balances and cash (1,086) (371)
CASH AND CASH EQUIVALENTS AT 30 SEPTEMBER 63,103 92,023
Comprising
Bank balances 63,042 69,823
Short term deposits with maturities of three months or less* 39,268 22,086
Cash in hand 61 114
Bank balances and cash in condensed consolidated interim
statement of financial position 102,371 92,023
*Short term deposits pledged against short term borrowings (39,268) -
Cash and cash equivalents 63,103 92,023

The attached notes 1 to 12 form part of these condensed consolidated interim financial information.




Aluminium Bahrain B.S.C.

NOTES TO THE CONDENSED CONSOLIDATED INTERIM

FINANCIAL INFORMATION
For the nine months ended 30 September 2021 (Reviewed)

1 REPORTING ENTITY

Aluminium Bahrain B.S.C. (the "Company”) was incorporated as a Bahrain Joint Stock Company (closed)
in the Kingdom of Bahrain and registered with the Ministry of Industry, Commerce and Tourism under
commercial registration (CR) number 999.

Subsequent to the Initial Public Offering ("IPO") on 23 November 2010, the Company became a Bahrain
Public Joint Stock Company with a dual listing on the Bahrain Bourse (primary listing) as well as the Global
Depository Receipts on the London Stock Exchange - Alternative Investment Market ("AIM"). The
Company has its registered office at 150 Askar Road, Askar 951, Kingdom of Bahrain.

The Company's majority shareholder is Bahrain Mumtalakat Holding Company B.S.C. (c) (“Mumtalakat"),
a company wholly owned by the Government of the Kingdom of Bahrain through the Ministry of Finance,
which holds 69.38% of the Company's share capital.

The Company is engaged in the manufacture and sale of aluminium and aluminium related products. The
Company owns and operates a primary aluminium smelter and the related infrastructure in the Kingdom of
Bahrain.

The Group comprises of the Company and the following subsidiaries:

Country of
Name Effective ownership incorporation Principal activity
2021 2020
Aluminium Bahrain US, Inc. 100% 100% United States of Selling and distribution of

America (USA)  aluminium throughout the
South and North America

ALBA Club W.L.L 100% 100% Kingdom of Provider of recreational
Bahrain and sports facilities
ALBACap Insurance Limited 100% 100% Guernsey Captive insurance entity
to insure risks of the
Group

The Group also has representative sales branch offices in Switzerland, Hong Kong and Singapore.

The condensed consolidated interim financial information was authorised for issue in accordance with a
resolution of the Directors on 31 October 2021.

2 SIGNIFICANT ACCOUNTING POLICIES

a) Basis of accounting

The condensed consolidated interim financial information of the Group for the three-month and nine-month
periods ended 30 September 2021 has been prepared in accordance with International Accounting
Standard 34 ("IAS 34"), "Interim Financial Reporting".

The condensed consolidated interim financial information does not contain all the information and disclosures
required in the annual consolidated financial statements, and should be read in conjunction with the Group's
annual consolidated financial statements as at 31 December 2020. In addition, the results for the three-month
and nine-month periods ended 30 September 2021 are not necessarily indicative of the results that may be
expected for the financial year ending 31 December 2021.




Aluminium Bahrain B.S.C.

NOTES TO THE CONDENSED CONSOLIDATED INTERIM

FINANCIAL INFORMATION
For the nine months ended 30 September 2021 (Reviewed)

2 SIGNIFICANT ACCOUNTING POLICIES (continued)

b) New and amended standards and interpretations

Except for the change disclosed in note 2(c), the accounting policies adopted in the preparation of the
condensed consolidated interim financial information are consistent with those followed in the preparation of
the Group's annual consolidated financial statements for the year ended 31 December 2020.

COVID-19 Related Rent Concessions - Amendment to IFRS 16 is effective from 1 June 2021, but it does not
have a material effect on the Group's condensed consolidated interim financial information.

¢) Change in accounting policy

The Group has initially adopted Interest Rate Benchmark Reform Phase 2 - Amendments to IFRS 9, IAS 39,
IFRS 7, IFRS 4 and IFRS 16 (the Phase 2 amendments) from 1 January 2021. The change in accounting
policy will also be reflected in the Group's consolidated financial statements for the year ending 31 December
2021.

In accordance with the exceptions permitted in the Phase 2 amendments, the Group has elected not to
restate the prior period to reflect the application of these amendments, including not providing additional
disclosures for 2020.

Specific policies applicable from 1 January 2021 for interest rate benchmark reform

The Phase 2 amendments provide practical relief from certain requirements in IFRS Standards. These reliefs
relate to modifications of financial instruments and lease contracts or hedging relationships triggered by a
replacement of a benchmark interest rate in a contract with a new alternative benchmark rate.

If the basis for determining the contractual cash flows of a financial asset or financial liability measured at
amortised cost changes as a result of interest rate benchmark reform, then the Group updates the effective
interest rate of the financial asset or financial liability to reflect the change that is required by the reform. A
change in basis for determining the contractual cash flows is required by interest rate benchmark reform if the
following conditions are met:

- the change is necessary as a direct consequence of the reform; and
- the new basis for determining the contractual cash flows is economically equivalent to the previous basis -
i.e. The basis immediately before the change.

If changes are made to a financial asset or financial liability in addition to changes to the basis for
determining the contractual cash flows required by interest rate benchmark reform, then the Group first
updates the effective interest rate of the financial asset or financial liability to reflect the change that is
required by interest rate benchmark reform. Subsequently, the Group applies policies on accounting for
modifications set out above to the additional changes.

The amendments also provide an exception to use a revised discount rate that reflects the chan-ge in interest
rate when remeasuring a lease liability because of a lease modification that is required by interest rate
benchmark reform.

Finally, the Phase 2 amendments provide a series of temporary exceptions from certain hedge accounting
requirements when a change required by interest rate benchmark reform occurs to a hedged item and/or
hedging instrument that permit the hedge relationship to be continued without interruption. The Group applies
the following reliefs as and when uncertainty arising from interest rate benchmark is no longer present with
respect to the timing and the amount of the interest rate benchmark-based cash flows of the hedged item or
hedging instrument:

- the Group amends the designation of a hedging relationship to reflect changes that are required by the
reform without discontinuing the hedging relationship;
- when a hedged item in a cash flow hedge is amended to reflect the changes that are required by the reform,
the amount accumulated in the cash flow hedge reserve is deemed to be based on the alternative benchmark
rate on which hedge future cash flows are determined

While uncertainty persists in the timing or amount of the interest rate benchmark-based cash flows of the
hedged item or hedged instrument, the Group continues to apply the existing accounting policies.




Aluminium Bahrain B.S.C.
NOTES TO THE CONDENSED CONSOLIDATED INTERIM

FINANCIAL INFORMATION
For the nine months ended 30 September 2021 (Reviewed)

2 SIGNIFICANT ACCOUNTING POLICIES (continued)

d) Seasonability
The Group does not have significant income of seasonal nature.

e) Judgements and estimates

The preparation of the Group's condensed consolidated interim financial statements requires Board of
Director's to make judgements, estimates and assumptions that affect the application of accounting
policies and reported amounts of assets and liabilities, the disclosure of contingent liabilities, revenue and
expense at the reporting date. Actual results may differ from these estimates. The significant judgements
made by the management in applying the Group's accounting policies and the key sources of estimation
uncertainty were the same as those applied to the consolidated financial statements as at and for the year
ended 31 December 2020 for changes in key assumption relating to impairment of property, plant and
equipment as described below.

Impairment of property, plant and equipment

The management assessed the recoverable amount of the property, plant and equipment considering the
Company as a single cash generating unit (CGU). The recoverable amount of the CGU was determined to
be higher than its carrying amount and no impairment loss was recognised as on 30 September 2021. The
recoverable amount of the CGU was based on its value-in-use.

Consistent with its method of impairment assessment as of 31 December 2020, the Group estimated the
value-in-use of its CGU by using a discounted cash flow method that considers a 5 year cash-flow
projections which do not include restructuring activities that the Group is not yet committed to and a
terminal value beyond the forecast period. As compared to 31 December 2020, the weighted average cost
of capital used in calculating the CGU’s value-in-use as on 30 September 2021 decreased from 7.7% to
7.5% to reflect the change in overall market based inputs as at the reporting date including lower risk free
rates, cost of funds and use of industry long term leverage ratios. Other key assumptions that impact the
forecast include the future London Metal Exchange (LME) cash settlement prices and premium rates for
aluminium and market alumina index which were updated using the most recent forecasts from various
market sources.

Sensitivity to changes in assumptions

With regard to the assessment of value in use, management believes that reasonably possible changes in
the weighted average cost of capital would cause a material change to the recoverable amount. An
increase in weighted average cost of capital by 15.4% (1,543 basis point) (31 December 2020: 1.35% (135
basis point)) (with all other variables remain unchanged) throughout the forecast period could result in the
recoverable amount of the CGU to be lower than its carrying value.

Similarly, an increase in alumina index by 10.45% (31 December 2020: 1.28%) (with all other variables
remain unchanged) throughout the forecast period and a reduction in LME price by USD 780/MT (31
December 2020: USD 85/MT) (with all other variables remain unchanged) throughout the forecast period
could result in the recoverable amount of the CGU to be lower than its carrying value.

The LME price has increased significantly compared to the previous year. The net carrying value of CGU is
greater than its recoverable amount even with the assumption of premium considered zero (31 December
2020: USD 50/MT) (with all other variables remain unchanged) throughout the forecast period. The
sensitivity to changes in assumptions will not impact the net carrying value of CGU for the nine month
period ended 30 September 2021.

f) Provisional pricing adjustments

Adjustments to sale price occur based on the movements in market prices from the date of sale to the end
of the period agreed with the customer. The period can range between 1-2 months. Estimates are made on
likely price adjustments using available market rates of underlying commodity price benchmarks. Actual
results are determined on the date of price confirmation with the customers.

10



Aluminium Bahrain B.S.C.

NOTES TO THE CONDENSED CONSOLIDATED INTERIM

FINANCIAL INFORMATION
For the nine months ended 30 September 2021 (Reviewed)

g) Fair value measurement
The Group measures financial instruments at fair value at each reporting date. Also, fair values of financial
instruments measured at amortised cost.

Fair value is the price that would be received to sell an asset or paid to transfer a liability in an orderly
transaction between market participants at the measurement date. The fair value measurement is based
on the presumption that the transaction to sell the asset or transfer the liability takes place either:

- Inthe principal market for the asset or liability, or
- Inthe absence of a principal market, in the most advantageous market for the asset or liability.

The principal or the most advantageous market must be accessible by the Group.

The fair value of an asset or a liability is measured using the assumptions that market participants would
use when pricing the asset or liability, assuming that market participants act in their economic best interest.

A fair value measurement of a non-financial asset takes into account a market participant's ability to
generate economic benefits by using the asset in its highest and best use or by selling it to ancther market
participant that would use the asset in its highest and best use.

The Group uses valuation techniques that are appropriate in the circumstances and for which sufficient
data are available to measure fair value, maximising the use of relevant observable inputs and minimising
the use of unobservable inputs.

All assets and liabilities for which fair value is measured or disclosed in the condensed consolidated interim
financial information are categorised within the fair value hierarchy, described as follows, based on the
lowest level input that is significant to the fair value measurement as a whole;

- Level 1 — Quoted (unadjusted) market prices in active markets for identical assets or liabilities.

- Level 2 — Valuation techniques for which the lowest level input that is significant to the fair value
measurement is directly or indirectly observable.

- Level 3 - Valuation techniques for which the lowest level input that is significant to the fair value
measurement is unobservable.

For assets and liabilities that are recognised in the condensed consolidated interim financial information on
a recurring basis, the Group determines whether transfers have occurred between levels in the hierarchy
by re-assessing categorisation (based on the lowest level input that is significant to the fair value
measurement as a whole) at the end of each reporting period.

At each reporting date, the management analyses the movements in the values of assets and liabilities
which are required to be re-measured or re-assessed as per the Group's accounting policies. For this
analysis, the management verifies the major inputs applied in the latest valuation by agreeing the
information in the valuation computation to contracts and other relevant documents.

For the purpose of fair value disclosures, the Group has determined classes of assets and liabilities on the
basis of the nature, characteristics and risks of the asset or liability and the level of the fair value hierarchy
as explained above.

h) Contingencies

The Group discloses its contingent liabilities for the pending litigations and claims against the Group based
on its judgment and the advice of the legal advisors for the estimated financial outcome. The actual
outcome of these litigations and claims can have an effect on the carrying amounts of the liabilities
recognized at the balance sheet date. However, based on the best judgment of the Group and the likely
outcome of these litigations and claims as on 30 September 2021, there is no need to recognize any
liability at the balance sheet date.

11



Aluminium Bahrain B.S.C.

NOTES TO THE CONDENSED CONSOLIDATED INTERIM

FINANCIAL INFORMATION
For the nine months ended 30 September 2021 (Reviewed)

3 EARNINGS PER SHARE

Three months ended Nine months ended
30 September (Reviewed) 30 September (Reviewed)
2021 2020 2021 2020
Profit / (loss) for the period - BD '000 125,949 (11,622) 270,714 (22,259)
Weighted average number of shares
outstanding - thousands of shares 1,414,876 1,412,543 1,414,699 1,413,080
Basic and diluted earning / (loss) per share - fils 89 (8) 191 (16)

Basic and diluted earnings per share are the same since the Group has not issued any instruments that would have a
dilutive effect.

There have been no other transactions involving ordinary shares or potential ordinary shares between the reporting date
and the date of completion of this condensed consolidated interim financial information.

4 DERIVATIVE FINANCIAL INSTRUMENTS
30 September 31 December

2021 2020
Reviewed Audited
BD ‘000 BD '000
Classified in the condensed consolidated interim financial position:
Negative fair values - liabilities arising from interest rate swap (IRS)
Non-current portion 929 5,680
Current portion 1,302 2,615
2,231 8,295
Positive fair values - assets current portion arising from commodity futures (253) -
(253) -
Total ' 1,978 8,295
Three months ended Nine months ended
30 September (Reviewed) 30 September (Reviewed)
2021 2020 2021 2020
BD '000 BD ‘000 BD '000 BD ‘000
Changes in fair value of derivative financial instrument
and realised gain/(loss) related to
Recognised in profit or loss
- Interest rate swap (FVTPL) - - - (2,884)
- Commodity futures (FVTPL) 123 166 248 157
f.':hanges in fair value of derivative financial 123 166 248 2.727)
instruments
- Realised loss on settlement of IRS* - - (1,295) -
123 166 (1,047) (2,727)

Recognised in other comprehensive income
- Interest rate swap** 447 (72) 4,774 (9,250)

*This represents the realised loss or gain arising on settlement of IRS at the time of interest payment relating to hedged
portion of borrowings, which is transferred to finance costs in condensed consolidated interim statement of profit or loss
from cash flow hedge reserve upon settlement.

**This represents the difference between the Mark-to-Market (MTM) value of IRS as on 30 September 2021 and 31
December 2020 as confirmed by the respective counter party in IRS transaction as disclosed below.

12



Aluminium Bahrain B.S.C.

NOTES TO THE CONDENSED CONSOLIDATED INTERIM

FINANCIAL INFORMATION
For the nine months ended 30 September 2021 (Reviewed)

4 DERIVATIVE FINANCIAL INSTRUMENTS (continued)

The Group does not engage in proprietary trading activities in derivatives. However, the Group enters into derivative
transactions under its risk management guidelines and holds derivative financial instruments, such as interest rate
swaps, to hedge its interest rate risks and commodity futures to meet customer pricing requirement.

Interest rate swaps

On 3 March 2020, the Group entered into amortised interest rate swap transaction with National Bank of Bahrain B.S.C.,
to hedge dollar 6 months LIBOR cash fiows attributable to the borrowings availed for financing the line 6 project for the
notional amount BD 256,620 thousand out of total principal amount of BD 513,240 thousand as on 30 September 2021.
Derivative contract expires on 29 October 2027.

The Group has designated this derivative as cash flow hedging instrument and it qualifies for hedge accounting under
IFRS 9 and consequently effective portion of the gains or losses resulting from the re-measurement of fair value of
derivative are recognised in the condensed consolidated interim statement of comprehensive income as other
comprehensive income / (loss).

The Group settled its previous interest rate swap contracts designated at fair value through profit and loss on 3 March
2020 and related fair value gains or losses were recognised in the condensed consolidated interim statement of profit
or loss.

The notional amount outstanding as at 30 September 2021 was BD 256,620 thousand (31 December 2020: BD 265,080
thousand) with fixed rate leg of 1.2125% over the term of the contract.

In the periods during which interest expense relating to hedge borrowings is recognised or paid, the realised gain or loss
is reclassified from cash flow hedge reserve to condensed consolidated interim statement of profit or loss as a
reclassification adjustment upon settlement of IRS.

Commodity futures
These derivatives are entered into to reduce the price risk on behalf of its customers. These are initially measured at

fair value and do not qualify for hedge accounting. Subsequent to initial recognition, these derivatives are measured at
fair value, and the changes therein are recognised in the condensed consolidated interim statement of profit or loss.

The Group entered into commaodity futures contracts to reduce the price risk on behalf of its customers for 3,175 metric
tonnes (31 December 2020: 3,000 metric tonnes) and these mature between one to six months from the reporting date.

5 LOAN COVENANTS

The Group is required to ensure that the debt covenant of outstanding loans and borrowings should not exceed 300
percent of EBITDA during each period of twelve months ending on or about the last day of each financial half-year of
the Group. If the conditions are not met, these outstanding loans and borrowings will be repayable on demand.

The Group has obtained waiver letter from all the banks with respect to debt covenant requirement up to and including
30 June 2021, with additional conditions to be met up to 31 December 2021. These additional covenants among other
things include certain restrictions subject to financial conditions being met, on dividend declaration, maintenance of
minimum cash balance and restriction on redemption, repurchase, defease, retire or repay any of its share capita!.

As at 30 September 2021, the Group is compliant with the covenants clauses relating to Leverage Ratio and Debt
Service Cover Ratio and the Management is confident to meet the same as on 31 December 2021.

6 FINANCIAL INSTRUMENTS

Fair values
The Group's derivative financial instruments are measured at fair value using Level 2 inputs. The Group enters into

derivative financial instruments with various counterparties, principally financial institutions. Derivatives valued using
valuation techniques with market observable inputs are mainly interest rate swaps and commodity forward contracts.
The most frequently applied valuation techniques include forward pricing and swap models, using present value
calculations. The models incorporate various inputs including the credit quality of counterparties and forward rates,
interest rate curves and forward rate curves of the underlying commodity. All derivative contracts are fully cash
collateralised, thereby eliminating both counterparty and the Group’s own non-performance risk.

13
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