Insights about the additions/changes in Alba’s Articles of Association in connection with Agenda no. 2
of the Extraordinary General Meeting
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2. Approve the amendment and restatement of the
Memorandum and Articles of Association in
accordance with Legislative decrees no. (3) of the
year 2022, no. (20), (63), and (64) of the year 2021,
and no. (28) of the year 2020. The additions/changes
are as follows:
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Article (11): Shareholders’ Rights
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Each share entitles its owner to equal rights and
obligations. Each shareholder will particularly enjoy
the following rights:
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1. To receive his share of dividends in the event a
resolution is passed to distribute the same to the
shareholders.
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2. To receive his share of the Company's assets upon
liquidation.

al> L} E\Sfi.ll Olagz>ge o0 dd>iwn)l dua> oad .2
L

3. To take part in the management of the Company's
business according to the provisions hereof.
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4. To receive a printed report, following each financial
year, containing the Balance Sheet, Profit and Loss
account, Board of Directors Report and the Auditor’s
report.
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5. To file a nullification suit against any resolution
passed by the General Meeting or the Board of
Directors which is inconsistent with the Law, its
Implementing  Regulations, public order, the
Company's Memorandum of Association or to these
Articles of Association.
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6. To dispose of the shares he owns and to have a
priority in subscribing for new shares in accordance
with the provisions of the law, taking into
consideration the provisions and decisions governing
the rules, conditions and procedures for acquisitions
and mergers issued by Central Bank of Bahrain with
regards to listed joint stock companies or companies
regulated by them.
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7. The right to examine the company’s records and to
obtain copies thereof according to the conditions and
procedures defined in the articles of association,
provided that the use thereof shall not prejudice the
company’s interests or financial position or third-
parties.
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8. To file a lawsuit against the Company for the court’s
judgement as it deems appropriate if its affairs are
being conducted in an unfair manner towards the
interests of one and/or more shareholders in
accordance with the provisions of the Commercial
Companies’ Law.
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9. Any other right provided for in accordance with the
laws of the Kingdom of Bahrain.
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Article (16): Increase of Capital
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The Company's authorised capital, by a resolution to
be passed by the Extraordinary General Meeting, may
be increased. The issued capital of the Company, by a
resolution to be adopted by the Ordinary General
Meeting, may also be increased within the authorised
capital amount, provided that the issued capital must
be paid in full before the increase. The approved
increase in the issued capital must be made within
three years following the date on which a resolution
authorising the increase is issued, The issuance of new
shares shall be approved by the Central Bank of
Bahrain in accordance with Article 81 to 85 of the
Central Bank of Bahrain and Financial Institutions’ Law
and the regulations issued to its effect. Provided that
the nominal value of the new shares shall be
equivalent to the nominal value of the original shares.
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The Extraordinary General Meeting may, however,
resolve to issue shares at a premium to be added to
the nominal value and may fix the value of such
premium. The net total of the said premium shall be
added, after deduction of expenses of the share issue,
to the Legal Reserve Account even if it amounts to half
the capital.

The Ministry of Industry and Commerce shall be
furnished with reports and reasons necessitating an
increase in all cases of increase of capital.

The capital may be increased in one of the following
methods:
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1. Issuing new shares to cover the required increase,
the value of which must be fully paid in cash or in kind.
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2. Transfer of reserve funds to capital either by:
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a. Increasing the nominal value of the original shares
without the Company requiring the shareholders to
pay the difference but the difference to be recovered
from the reserve funds and the new share shall be
marked with its new value.
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b. Issuance of new shares for the value of the increase
and the new shares to be distributed to the original
shareholders, without any consideration, in
proportion to the number of original shares they are
holding.
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3. Converting the loan bonds issued by the Company
to shares.
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4. Converting the Company’s debt into shares in favor
of the debtor.
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5. Contributing in kind shares in the Company; or
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6. Converting the reserve or part of the distributable
profits into capital through one of the following
methods.
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Article (17): Issuance of New Shares
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1.In the event new shares are issued in accordance
with Article 16 above:
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a) Priority to subscribe to the new shares shall be given
to existing shareholders in the manner specified in
Articles (128) and (129) of the Commercial Companies’
Law and the Company shall follow the procedures set
out in the said two Articles. The shareholders have the
right to waive their priority right to these shares in
accordance with a resolution of the extraordinary
general meeting.

The shareholders shall not have the pre-emption right

subscribe into any of the following:

1. Sharesissued by the Company for the purposes of
employee incentive schemes.

2. Sharesissued by the Company to admit a strategic
partner in accordance with the provisions of CCL
127 (bis).

3. Shares issued by the Company against its debt in
accordance with the provisions of CCL 127 (bis 1).
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b) If the new shares are offered for public subscription,
a subscription prospectus shall be prepared and shall
include in particular the information required by
Article (82) of the Central Bank of Bahrain and
Financial Institutions’ Law and the regulations issued
to its effect. The prospectus shall be signed by the
Chairman of the Board of Directors who shall be
responsible for the accuracy of the details stated
therein.
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2. In respect to underwriters:
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a) In the event of a capital increase, the Company may
have one or more underwriters to subscribe to the
remaining unsubscribed shares in accordance with the
provisions of the Central Bank of Bahrain and Financial
Institutions Law and in line with Article (93) of the
Commercial Companies’ Law.
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b) If the shares have not been fully subscribed for
during the subscription period, the underwriters shall
purchase the unsubscribed shares and may re-offer
these shares to the public without complying with the
procedures and restrictions of dealing in shares
provided for in the Commercial Companies’ Law.
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3. The Board of Directors shall publish the resolution
issued in approval of the capital increase in the Official
Gazette and one local daily newspaper. Such
resolution shall be registered with the Commercial
Register within one month from the date of increase.

The resolution of increasing the share capital shall be
published on the website of the Ministry of Industry
and Commerce after endorsing the increase in the
Commercial Registry.
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Article (24): Board of Directors
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1. The Company shall be administered by a Board of
Directors consisting of 10 (ten) directors to be
appointed and/or elected respectively in accordance
with the provisions of these Articles of Association and
Article (175) of the Law. The number of directors may
be varied according to paragraph 5 of this Article (24)
subject to the provisions of the Commercial
Companies’ Law and the Central Bank of Bahrain and
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Financial Institutions’ Law and the regulations issued
to its effect.

2. A shareholder who owns 10% or more of the capital
may appoint his representative on the Board of
Directors proportionately to the total number of
members of the Board of Directors in accordance with
Article (175) of the Commercial Companies Law, so
that one member shall be appointed for each 10%
shareholding in the share capital, and the shareholder
shall forfeit his right of voting to elect the remaining
number of Board of Directors to the extent of the
percentage or percentages of shares for which an
appointment is made. If the shareholder still holds a
percentage that is not enough to make him eligible for
appointment of another member, he may use such
percentage in voting with the other shareholders who
have the right to elect members of the Board of
Directors (other than the appointed members) in
accordance with the provisions of paragraph 3 of this
Article.

ey JWedl el o AST19%10 oy S ealunall S92 .2
sbacl sue oo dwd)l el i BoY! Gulze (§ dieg (w0
Qi) WA 093 (40 (175) Bole)l p8Y T.B_é“g el
% 10 Wyldie donlus dud S ope Ty Tganae cnm oo
el sl Ol Cogranl! (§ di> iy JWl ol (e
EWIIPCINPLINURIPS I WL STES TR ES IS s
WMM}S)‘@@‘)’\OAM@JM@DP‘W
o Blin Cogaill dwdll el plasul ) jla 3T
sbach Ol (3 31 0g) 050 ol (239 naslud|
2o (0 (3) 8,881 BT (399 (cmiunall 2) BISYI ulo

Bl

3. After making the appointments for membership of
the Board of Directors by eligible shareholders
through the application of the provisions of paragraph
2 above, the Ordinary General Meeting shall elect the
remaining number of members of the Board of
Directors by secret ballot. The election shall be by
simple majority of eligible votes subject to the
provisions of paragraph 2 above with respect to
eligibility for voting in the election which shall be
based on a list or lists of qualified nominees presented
to the Ordinary General Meeting by the Board of
Directors before the date of the General Meeting at
which elections are scheduled to take place.
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4. The ordinary General Meeting may from time to
time determine the number of members of the Board
of Directors otherwise than specified in paragraph 1
above, provided the number of members shall at no
time be less than five. The purpose of determining the
number of members in this matter is to include the
number of members appointed pursuant to paragraph
2 and those members elected pursuant to paragraph 3
of this Article as well as the expert members of the
Board of Directirs who are not shareholders but
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appointed from time to time by the Ordinary General
Meeting.

5. Members of the Board of Directors shall be elected
for a three-year renewable term. A corporate person
who has appointed one or more members of the
Board of Directors may replace them by others
whether during the said period or on its expiry.
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The Company must make the following information
about every candidate standing for board elections
available on its website or send it to each of the
shareholders separately by an approved means,
starting from the date of dispatching the invitation of
the general meeting:

- Curriculum vitae, including academic and
professional qualifications.

- Any act performed by the candidate directly or
indirectly that is competitive with the Company.

- Names of the companies and entities in which
he/she works in or is a member of their board of
directors.

- Any position he/she occupies which requires an
excessive amount of time.

- Any other information
implementing regulations.

specified by the

The Company is required to send all the information to
the Company’s shareholders in any way it seems
appropriate and to publish this information on all
social media accounts of the Company, if any. The
Company shall also include the information related to
the Chairman and members of the Board of Directors
in its annual report and on its website.
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An elected member of the Board of Directors may be
re-elected upon the expiry of his term of office, and
this shall be considered to be a new nomination which
requires satisfaction by such member of all the terms
and conditions required to be satisfied by a person
nominated for membership of the Board of Directors
for the first time as set-out in Article (25) of these
Articles of Association.

The term of office of the Board of Directors may be
extended by a Resolution of the Minister of Industry
and Commerce for a period not exceeding six months
at the request of the Board of Directors.
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Article (31): Powers of the Board of Directors
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The Board of Directors may exercise all the powers and
do all the acts necessary for the management of the
Company in accordance with its objects, save to the
extent limited by the Commercial Companies’ Law, the
Central Bank of Bahrain regulations, these Articles of
Association, the resolutions of the General Meeting or
any other applicable law.
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The Board of Directors shall in particular have the
power to establish the necessary regulations for the
organization of work and management of the
Company’s business, appoint manager(s), officers or
employees and remove them, determine their duties
and fix their remuneration. The Board of Directors is
empowered to form Executive, Audit, Remuneration,
Corporate Governance and other Committees,
appoint their members and specify their powers.
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The Board of Directors is empowered to purchase, sell
and mortgage movables, properties and all rights and
privileges, rent and lease, transfer and sell, withdraw
funds and securities owned by the Company, borrow
funds for a tenor exceeding three years, issue
securities, give guarantees to third parties, give
authorization to institute all actions and defend the
interests of the Company before the judiciary whether
as plaintiff or defendant, enter into agreements for
gift, conciliation, arbitration and receipt and release
and assign the Company’s priority rights whether for
consideration or otherwise and to decide on the
manner of utilizing the Company’s funds.
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The Board of Directors may pass on such power, or any
part thereof, within the limits of authority, to the Chief
Executive Officer and/or senior management of the
Company, by adoption of a Board Resolution. Such
delegation of power shall not absolve the directors of
any liability in connection thereto.
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The Board of Directors may delegate one or more of
its members to undertake the actual management of
the Company. The Board of Directors shall set-out the
jurisdiction of such managing director.
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a. An audit committee shall be formed by a resolution
of the board of directors to review the accounting and
financial practices of company, the accounting
auditing and associated works and to evaluate
whether the provisions of law and company statue and
policies are complied with or not. Companies
Management and Governance Charter shall identify
the requirements of forming the audit committee and
its operating systems and its member's remuneration.

The Corporate Governance Code defines the
composition, specializations, scope of work and
remuneration of its members.
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Article (43): Remuneration of Members of the Board
of Directors
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1. The Ordinary General Meeting shall establish the
remuneration of members of the Board of Directors,
subject to the provisions of Article (188) of the
Commercial Companies’ Law and the decisions issued
by the Minister of Industry and Commerce and the
Central Bank of Bahrain law and regulations.

ol slacl 888 &bl doladl dunazell $lair! sdm .1
o0 (188) 8lall § lede (oguaiall o8 miasdy ibylsY)
deliyall 29 o= 5oball wbl,allg (a:)_)lqsﬂ‘ CJSJ&J\ 098

§35yall oyl Bnma 7Slglg 09389 Bl

2. Total remuneration of the Board of Directors may
not exceed 10% of the Company’s net profits, after
deducting statutory reserves and after distributing a
profit of not less than 5% of the Company’s paid
capital, subject always to the approval of the General
Meeting.

The Board of Directors' report to the General Meeting
shall include a comprehensive account of all payments
to the Board members during the financial year,
including salaries, profit shares, representation
allowances, attendance allowances and expenses and
the like. The report shall also include an account of the
amounts paid to the members of the Board in their
capacities as employees and administrators, and what
they have received for technical, administrative or
consulting services or any other business.
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The aforementioned report shall also include the total
remuneration of the executive management
members, represented by all members who received
during the fiscal year the six highest remunerations,
including any salaries, privileges, benefits and shares
and a share in the profits, which shall, in any case
include the Chief Executive Officers and the Chief
Financial Officer.
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3. Members of the Board of Directors may not take any
benefits from any projects or investments which are
managed by the Company or promoted to its existing
or potential customers, except in cases where the
conflict of interest is governed by the Commercial
Companies’ Law and the Corporate Governance Code.
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5. In the years that the Company has not generated
any profits, remuneration to the members of the
Board of Directors shall be in compliance with Article
(188) of the Commercial Companies Law.

ub&oujgucb)l(_sl‘tsf,dlt@.«s 38 “‘o.l(_“g\.Nul}L«JlL:g.S
OB 0l e (188) solal) ladg 8)loYl udome clacl
.%)Lq:.‘iﬂ

Article (45): General Provisions Applicable to
Ordinary General Meeting
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1. Application
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These provisions apply to General Meetings of
Shareholders whether they are Ordinary or
Extraordinary and shall be complementary to the
provisions provided in these Articles of Association in
respect of each of the two types of General Meetings.
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2. Convening General Meetings
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(a) The ordinary general assembly of the shareholders
shall convene at an invitation by the Chairman of the
Board of Directors at the time and place (in-person
and/or via electronic means of communications) to be
determined by the Board of Directors subject to the
provisions of the Commercial Companies’ Law. The
general assembly shall convene at least once a year
during the three months following the end of
Company financial year.
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(b) The Board of Directors shall invite the ordinary
general assembly to convene upon a request by the
auditor or by a number of shareholders representing
at least 10% of company capital.

The auditor may invite the ordinary general assembly
to convene in the circumstances mentioned in these
Articles and Article 218 of the Commercial Companies
Law.
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¢) The Ministry of Industry and Commerce may invite
the general assembly to convene in the following
cases:

1. If a period of one month has lapsed from the date
specified to convene the general assembly without
convening it.

2. If the number of the board members becomes less
than the minimum number required for the meeting
to be valid.

3. If the Board of Directors failed to invite the ordinary
general assembly to convene within one month from
the day following the date of the request submitted to
it as per paragraph (b) of this article.

4. If the Minister of Industry and Commerce found
that, it is necessary to invite the general assembly to
convene and he issued a justified order thereof.

5. If requested by the entity concerned with
supervising the company's activity in the cases in
which Ministry of Industry and Commerce is not the
entity concerned with that.
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(d) The invitation to the shareholders to convene the
ordinary general assembly shall be published in at
least two local daily newspapers; one in Arabic and the
other in English. The publication shall be made at least
21 days before the meeting and shall include the
agenda of the meeting.
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3. Details of the Notice
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Notice of convening General Meetings shall include in
particular the following details

a. Date, time and place of the General Meeting.
b. Type of General Meeting.
c. Agenda for the General Meeting.
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4. The Agenda
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The Board of Directors shall prepare the agenda for
the Ordinary or Extraordinary General Meetings. In
cases where the General Meeting may be summoned
by the shareholders or at the request of the Auditors
or on a directive from the Ministry of Industry and
Commerce, the agenda shall be prepared by those
who summoned the meeting. No issues other than
those stated on the agenda shall be debated, subject
to provisions of Article (207) of the Commercial
Companies Law.
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5. Attendance, Representation & Proxy
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Each shareholder, regardless of the number of the
shares he holds, shall have the right to attend the
general assembly, and he shall have a number of votes
equal to the number of shares he holds in the
Company. Any provision or resolution to the contrary
shall be null and void. A shareholder may delegate a
person from among the shareholders or from non-
shareholders to attend the general assembly on his
behalf, provided that the proxy shall not be the
chairman or from among the members of the Board of
Directors or from among the Company’s employees.
However, this shall not prejudice the right to appoint
a proxy for relatives to the first degree of relationship.

palue X 050 deSley @I @edl dae e il pas
Ol 0 dde 4 05509 cdalall dunnll jgi> § 31
3 9l (S (T 0550 4S80 § LeShoy (31 pgud)l 3k slns
s pansds ealuel) jgz bbby LeY s B e
Lnozdl jgamd realuall a2 o ol credluall gy o
e o0l ol 98 LSSl 0650 Y s & cdie Do dalall
Y el aeg A5 ELETVIRY o0 9 Byl judxe slac]
oo dV Al U1 B JSy oness (3 @) 1o ues
i) GaS &5L3) i pols S35 gy I3 0550 283Ul
OsSlay Sl poladl Ay ASadl Jd oo 2yl
patkion dauly pehdad oxd A5 Adadl of 8)ual
W gl saa) Lo s lalay slael A58l 0985 . ped 95L8))
edlundl e DL ekt @) ogudly ealusll LSk




This shall be by virtue of a special power of attorney
evidenced in writing designated for this purpose by
the Company. Persons lacking capacity or under legal
incapacity shall be represented by their legal
representatives. The Company shall prepare special
cards for the number of shares a shareholder holds
and for the shares he represents on behalf of other
shareholders.  Proxies and the capacity of the
delegation with the Company must be made before at
least twenty four (24) hours before the meeting. No
member may vote for himself or on behalf of whoever
he represents on issues in which he has personal
interest or on a dispute existing between him and the
Company.
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6. Chairmanship of the Meeting

General Meetings shall be presided over by the
Chairman of the Board of Directors, the Deputy
Chairman or any other person appointed by resolution
of the Board of Directors or the General Meeting for
this purpose.
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7. Attendance Record
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a. Shareholders shall enter their names in a special
register to be prepared at the head office of the
Company at least 24 hours before the time fixed for
holding the General Meeting. The said register shall
include the names of shareholders, the number of
shares owned by them, and the number of shares they
represent and the names of the owners of the said
shares and the documents evidencing their
appointment and proxies. The shareholder shall be
given an attendance card wherein shall be indicated
the number of votes to which he is entitled as a
principal or proxy.
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b. The Chairman shall at the beginning of the Meeting
nominate vote checkers who shall be appointed with
the approval of the General Meeting. Vote checkers
may be appointed from non-shareholders. The
Chairman shall ask the Auditors and vote checkers to
determine the percentage of attendance of
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shareholders and to enter such percentage in the
special register which shall be signed by them and then
declared by the Chairman to the meeting.

8. Minutes of the Meeting
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a. The Chairman of the General Meeting shall appoint
from among the shareholders or third parties a
secretary who shall draw up minutes of the General
Meeting in which there shall be entered the number
of shares represented at the Meeting whether by the
shareholder in person or by proxy, and the percentage
thereof to the total issued and paid-up capital. The
minutes shall also contain a full summary of all issues
discussed at the General Meeting and resolutions
adopted thereat as well as the number of votes cast
for or against such resolutions. To the minutes shall
be attached a list of the names of shareholders
attending the General Meeting and the number of
shares they represent by the shareholder in person or

by proxy.
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b. The minutes shall be co-signed by the Chairman of
the meeting and the secretary appointed to draw up
the minutes. The certified original copy of the minutes
shall be taken as evidence of the details contained
therein and as a source of producing true copies
thereof by the Company.
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Article (46): Quorum
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The Ordinary General Meeting shall not be valid unless
attended by shareholders having voting rights and
representing more than one half of the Company’s
share capital. If said quorum is not obtained, the
Ordinary General Meeting shall be called to convene
for a second meeting with the same agenda to be held
within a period of not less than seven calendar days
and not more than fifteen calendar days after the date
of the first meeting. The second meeting shall be valid
if attended by shareholders having the right to vote
and representing more than 30% of the Company’s
share capital at least. If this quorum is not available,
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an invitation shall be sent for a third meeting to be
held with the same agenda within seven to fifteen
calendar days from the date fixed for the second
meeting. The third meeting shall be valid irrespective
of the number of shareholders present. New notices
of the second and third meetings need not be sent, if
their dates were fixed in the notice given in respect of
the first meeting, provided that notice shall be
published to the effect that these two meetings were
not held in at least two local daily newspapers; one in
Arabic and the other in English.
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Article (47): Voting
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1. Voting at the General Meeting shall be by show of
hands or any manner approved by the General
Meeting to include voting by virtual means of
communication. Voting shall be by secret ballot if the
resolution concerns the election or dismissal of a
member of the Board of Directors or filing action
against him or when the Chairman of the Board or a
number of shareholders representing at least one
tenth of the number of votes present at the Meeting
request voting by secret ballot.
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2. Directors may not participate in voting on
resolutions of the General Meeting pertaining to fixing
their salaries, remuneration or their exemption from
liability for their management.
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3. The resolutions of the Ordinary General Meeting
shall be valid, if passed by an absolute majority of
shares represented at the Meeting. In the event of of
a tie, the Chairman of the meeting shall have the
casting vote.

V) 836 dpolall dolal) dmazd! platzl @l 055 Y .3
Jb @9, floizYl (§ Aionll pgeedl) dallaoll 4A2Y1 4831500
T>;>JA 8.»5&}” Q»T)S O Dguo 0_953 CJ\yp;)H L§3L«3

Article (51): Invalidity of Resolutions
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Any shareholder may file an action of nullity and claim
for compensation, when required, on any resolution
passed by the ordinary or extraordinary general
assembly in accordance with Article (215) and (215
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repeated) of the CCL, or public order or the Company's
Memorandum and Articles of Association.

Each shareholder may bring the claim against the
Company’s Board of Directors separately if the
Company fails to raise it and if the damage caused a
direct harm to him as a shareholder after he notifies
the Company by a registered letter at least 30 days
prior filing the case. The shareholder may request
during the proceedings the defendant or a third party
to provide any documentation which are relevant to
the subject matter without the need to specify each
document separately.
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a. Without prejudice to the rights of bona fide third
parties, the judgment of nullity shall lead to
considering the resolution of the general assembly null
and void as it was not existent. The Board of Directors
should publish the nullity judgment in a daily local
newspaper.
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b. Any shareholder may require, during the
consideration of the nullity action referred to in the
first paragraph of this article, to bind the defendant or
third parties to submit any documents under their
possession which are relevant to the action subject
matter.
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c. The nullity action, referred to in paragraph (a) of this
article shall be barred after the lapse of sixty (60) days
from the date in which the shareholder became aware
of the general assembly resolution or after the lapse
of one year from the date of the resolution, whichever
is lapsed earlier. Filing the nullity action shall not entail
suspension of the implementation of the resolution
unless otherwise ordered by the court.
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d. Any shareholder may file an action of nullity and
claim for compensation, when required, on any
resolution passed by the ordinary or extraordinary
general assembly if such resolution is in favor of
certain category of shareholders or bringing special
benefit for the board members or any third parties, or
issued to cause damage to specific category of

e ¢pganll Adlany OMay (S9e3 1) @l Y 9z 0
2 91 Dol dalal dmezdl 0l )8 ST e cslid)l
9 edluall (o dipre &3 lal Hhall i OB 13] Lol
o eI Byl Y ol ulaell slacY dols 55l Fam
oolnodl gl comenlinedl oo Aipae &y ) a2 G 0)lo)

Al Ayl el 9 4591 B ga




shareholder, or prejudice to the rights of minority
without considering the company's interest.

e. Without prejudice to the rights of bona fide third
parties, the judgment of nullity, pursuant to paragraph
(a) of this article, shall lead to considering the
resolution of the general assembly null and void as it
was not existent. In the cases other than violating the
law, the court may confirm, amend or cancel the
resolution or postpone its execution until carrying out
a proper analysis.
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f. The names of the shareholders shall be entered in a
special register to be prepared for this purpose at the
Company's Head Office at least twenty-four (24) hours
before the meeting. This register shall include the
names of the shareholders, names of the proxies, the
number of shares they own and the number of shares
they represent whether directly or by proxy.
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Article (57): Distribution of Net Profits
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The net profits of the Company shall be distributed in
the following manner:
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a. 10% of the net profits shall be set aside every year
for the Statutory Reserve. Such deduction may be
discontinued when such Statutory Reserve attains
50% of the paid up capital. If the Statutory Reserve
falls below said proportion, deduction shall be
resumed until it attains the abovementioned
percentage. If the reserve exceeds 50% of the issued
share capital, the general assembly may decide to
distribute the excess amount to the shareholders in
years in which the Company does not achieve any
distributable profits.
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b. The Statutory Reserve shall not be distributed
among shareholders. However, it may be utilized as
security for the distribution of dividends to the
shareholders, not exceeding 5% of the paid up capital,
when the net profits of the Company are insufficient
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to permit the distribution of dividends at the said
percentage.

c. Subject to the approval of the General Meeting, a
percentage of the net profits realized by a sale of any
of the Company’s fixed assets or out of any
compensation therefrom may be distributed, provided
that this shall not prevent the Company from restoring
its assets to their original condition or from buying
new fixed assets.
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d. The General Meeting may, on the recommendation
of the Board of Directors, decide to allocate annually a
percentage of the net profits to the voluntary reserve
account. The voluntary reserve shall be used for the
purposes determined by the General Meeting
including such as the depreciation of Company’s
assets, making up for any fall in the value thereof or
converting it into capital.
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e. The balance remaining of the profits shall be divided
among the shareholders as additional dividends or
carried over at the proposal of the Board of Directors
to the following financial year or be utilized in building
up contingency reserve or a reserve fund for unusual
depreciation.
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To replace Ministry of Industry, Commerce and
Tourism with Ministry of Industry & Commerce.
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