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INDEPENDENT AUDITOR'S REPORT TO THE SHAREHOLDERS OF

ALUMINIUM BAHRAIN B.S.C. 

Report on the Audit of the Consolidated Financial Statements

Opinion

Basis for opinion

Key audit matters

We have audited the consolidated financial statements of Aluminium Bahrain B.S.C. (“the

Company”) and its subsidiaries (together “the Group”), which comprise the consolidated statement

of financial position as at 31 December 2024, and the consolidated statement of profit or loss and

other comprehensive income, consolidated statement of cash flows and consolidated statement of

changes in equity for the year then ended, and notes to the consolidated financial statements,

including material accounting policy information.

In our opinion, the accompanying consolidated financial statements present fairly, in all material

respects, the consolidated financial position of the Group as at 31 December 2024 and its

consolidated financial performance and its consolidated cash flows for the year then ended in

accordance with IFRS Accounting Standards as issued by the International Accounting Standards

Board (IASB).

We conducted our audit in accordance with International Standards on Auditing (ISAs). Our

responsibilities under those standards are further described in the Auditor’s Responsibilities for the

Audit of the Consolidated Financial Statements section of our report. We are independent of the

Group in accordance with the International Ethics Standards Board for Accountants’ International 

Code of Ethics for Professional Accountants (including International Independence Standards)

(IESBA Code) together with the ethical requirements that are relevant to our audit of the

consolidated financial statements in the Kingdom of Bahrain, and we have fulfilled our other ethical

responsibilities in accordance with these requirements and the IESBA Code. We believe that the

audit evidence we have obtained is sufficient and appropriate to provide a basis for our opinion.

Key audit matters are those matters that, in our professional judgement, were of most significance

in audit of the consolidated financial statements for the year ended 31 December 2024. These

matters were addressed in the context of our audit of the consolidated financial statements as a

whole, and in forming our opinion thereon, and we do not provide a separate opinion on these

matters. For each matter below, our description of how our audit addressed the matter is provided

in that context.

We have fulfilled the responsibilities described in the Auditor’s responsibilities for the audit of the

consolidated financial statements section of our report, including in relation to these matters.

Accordingly, our audit included the performance of procedures designed to respond to our

assessment of the risks of material misstatement of the consolidated financial statements. The

results of our audit procedures, including the procedures performed to address the matters below,

provide the basis for our audit opinion on the accompanying consolidated financial statements.
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INDEPENDENT AUDITOR'S REPORT TO THE SHAREHOLDERS OF

ALUMINIUM BAHRAIN B.S.C. (CONTINUED) 

Report on the Audit of the Consolidated Financial Statements (continued)

i)

ii)

-

-

iii)

iv)

The recoverability of the carrying value

of the PPE is in part dependent on the

Group's ability to generate sufficient

future profits. This assessment

requires management to make

assumptions in the underlying cash

flow forecasts in respect of factors

such as future production and sales

levels, LME prices, input prices and

overall market and economic

conditions.

With the support of our specialist, we:

evaluated the appropriateness of the methodology

used by the Group to assess impairment of PPE;

and

evaluated management assumptions used in cash

flow models used by the Group against external

data including adjustments for risks specific to the

Group, in particular its revenue forecasts based on

forward estimates of LME prices, discount rates

and expected long-term growth rates;

We agreed the relevant financial and quantitative

data used in the Discounted Cash Flow (DCF)

model to the production plans and approved

budgets; and

We assessed whether the consolidated financial

statements disclosures relating to key inputs and

assumptions for impairment were appropriate.

Refer to note 2 for impairment policy, note 3 for estimate and judgment and note 4 on disclosure of

property, plant and equipment in the consolidated financial statements.

Key audit matter How our audit addressed the key audit matter

As at 31 December 2024, the Group

held property, plant and equipment

(PPE) of BD 1,865,839 thousand in the

consolidated statement of financial

position.

Our audit procedures in this area included, among others:

We evaluated the Group's basis of developing

forecasts and cashflow projections on the basis of

management's expectation of the performance of

the Group's business considering the prevailing

economic conditions in general and the aluminium

industry in particular;
This area was important to our audit

due to the size of the carrying value of

the PPE (70% of the total assets as at

31 December 2024) as well as the

judgement involved in the assessment

of the recoverability of the carrying

value of the assets.

Impairment assessment of property, plant and equipment
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INDEPENDENT AUDITOR'S REPORT TO THE SHAREHOLDERS OF

ALUMINIUM BAHRAIN B.S.C. (CONTINUED)

Report on the Audit of the Consolidated Financial Statements (continued)

Other information in the Group's 2024 annual report

The Board of Directors is responsible for overseeing the Group’s financial reporting process.

Our objectives are to obtain reasonable assurance about whether the consolidated financial

statements as a whole are free from material misstatement, whether due to fraud or error, and to

issue an auditor’s report that includes our opinion. Reasonable assurance is a high level of

assurance, but is not a guarantee that an audit conducted in accordance with ISAs will always

detect a material misstatement when it exists. Misstatements can arise from fraud or error and are

considered material if, individually or in the aggregate, they could reasonably be expected to

influence the economic decisions of users taken on the basis of these consolidated financial

statements.

Other information consists of the information included in the Group’s 2024 Annual Report, other

than the consolidated financial statements and our auditor’s report thereon. The Board of Directors

is responsible for the other information. Prior to the date of this auditors’ report, we obtained the

Report of the Board of Directors which form part of the annual report, and the remaining sections of

the annual report are expected to be made available to us after that date.

Our opinion on the consolidated financial statements does not cover the other information and we

do not express any form of assurance conclusion thereon. 

In connection with our audit of the consolidated financial statements, our responsibility is to read

the other information identified above when it becomes available and, in doing so, consider whether

the other information is materially inconsistent with the consolidated financial statements or our

knowledge obtained in the audit, or otherwise appears to be materially misstated. If, based on the

work we have performed on the other information obtained prior to the date of the auditor’s report,

we conclude that there is a material misstatement of this other information, we are required to

report that fact. We have nothing to report in this regard.

Responsibilities of the Board of Directors for the consolidated financial statements

The Board of Directors is responsible for the preparation and fair presentation of the consolidated

financial statements in accordance with IFRS Accounting Standards, and for such internal control

as the Board of Directors determines is necessary to enable the preparation of consolidated

financial statements that are free from material misstatement, whether due to fraud or error.

In preparing the consolidated financial statements, the Board of Directors is responsible for

assessing the Group’s ability to continue as a going concern, disclosing, as applicable, matters

related to going concern and using the going concern basis of accounting unless the Board of

Directors either intends to liquidate the Group or to cease operations, or has no realistic alternative

but to do so.

Auditor’s responsibilities for the audit of the consolidated financial statements
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INDEPENDENT AUDITOR'S REPORT TO THE SHAREHOLDERS OF

ALUMINIUM BAHRAIN B.S.C. (CONTINUED)

Report on the Audit of the Consolidated Financial Statements (continued)

• 

• 

• 

• 

• 

• 

Auditor’s responsibilities for the audit of the consolidated financial statements (continued)

As part of an audit in accordance with ISAs, we exercise professional judgement and maintain

professional skepticism throughout the audit. We also:

Identify and assess the risks of material misstatement of the consolidated financial

statements, whether due to fraud or error, design and perform audit procedures responsive to

those risks, and obtain audit evidence that is sufficient and appropriate to provide a basis for

our opinion. The risk of not detecting a material misstatement resulting from fraud is higher

than for one resulting from error, as fraud may involve collusion, forgery, intentional

omissions, misrepresentations, or the override of internal control.

Obtain an understanding of internal control relevant to the audit in order to design audit

procedures that are appropriate in the circumstances, but not for the purpose of expressing an

opinion on the effectiveness of the Group’s internal control.

Evaluate the appropriateness of accounting policies used and the reasonableness of

accounting estimates and related disclosures made by the Board of Directors.

Conclude on the appropriateness of the Board of Directors’ use of the going concern basis of

accounting and, based on the audit evidence obtained, whether a material uncertainty exists

related to events or conditions that may cast significant doubt on the Group’s ability to

continue as a going concern. If we conclude that a material uncertainty exists, we are required

to draw attention in our auditor’s report to the related disclosures in the consolidated financial

statements or, if such disclosures are inadequate, to modify our opinion. Our conclusions are

based on the audit evidence obtained up to the date of our auditor’s report. However, future

events or conditions may cause the Group to cease to continue as a going concern.

Evaluate the overall presentation, structure and content of the consolidated financial

statements, including the disclosures, and whether the consolidated financial statements

represent the underlying transactions and events in a manner that achieves fair presentation.

Plan and perform the Group audit to obtain sufficient appropriate audit evidence regarding the

financial information of the entities or business units within the Group as a basis for forming an

opinion on the consolidated financial statements. We are responsible for the direction,

supervision and review of the audit work performed for the purposes of the Group audit. We

remain solely responsible for our audit opinion.

We communicate with the Board of Directors regarding, among other matters, the planned scope

and timing of the audit and significant audit findings, including any significant deficiencies in internal

control that we identify during our audit.

We also provide the Board of Directors with a statement that we have complied with relevant ethical

requirements regarding independence, and to communicate with them all relationships and other

matters that may reasonably be thought to bear on our independence, and where applicable,

actions taken to eliminate threats or safeguards applied.
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INDEPENDENT AUDITOR'S REPORT TO THE SHAREHOLDERS OF

ALUMINIUM BAHRAIN B.S.C. (CONTINUED)

Report on the Audit of the Consolidated Financial Statements (continued)

Report on Other Legal and Regulatory Requirements

a)  As required by the Bahrain Commercial Companies Law:

i) 

ii) 

iii) 

b)  

c) 

i) 

ii) 

Partner's Registration No. 115

18 February 2025

Manama, Kingdom of Bahrain

has appointed a Corporate Governance Officer; and

has a board approved written guidance and procedures for corporate governance.

The Partner in charge of the audit resulting in this independent auditor’s report is Nader Rahimi. 

We report that:

the Company has maintained proper accounting records and the consolidated financial

statements are in agreement therewith; 

the financial information contained in the Report of the Board of Directors is consistent

with the consolidated financial statements; and

satisfactory explanations and information have been provided to us by management in

response to all our requests.

We are not aware of any violations of the Bahrain Commercial Companies Law, the Central

Bank of Bahrain (CBB) Rule Book (applicable provisions of Volume 6) and CBB directives,

regulations and associated resolutions, rules and procedures of the Bahrain Bourse or the

terms of the Company’s memorandum and articles of association during the year ended 31

December 2024 that might have had a material adverse effect on the business of the Group or

on its consolidated financial position. 

As required by Article 8 of section 2 of Chapter 1 of the Bahrain Corporate Governance Code,

we report that the Company:

From the matters communicated with the Board of Directors, we determine those matters that were

of most significance in the audit of the consolidated financial statements of the current period and

are therefore the key audit matters. We describe these matters in our auditor’s report unless law or

regulation precludes public disclosure about the matter or when, in extremely rare circumstances,

we determine that a matter should not be communicated in our report because the adverse

consequences of doing so would reasonably be expected to outweigh the public interest benefits of

such communication. 

Auditor’s responsibilities for the audit of the consolidated financial statements (continued)
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Aluminium Bahrain B.S.C. 

CONSOLIDATED STATEMENT OF FINANCIAL POSITION 

At 31 December 2024 

ASSETS 

Non-current assets 

Property, plant and equipment 

Derivative financial instruments 

Trade and other receivables 

Deferred tax assets 

Current assets 

Inventories 

Trade and other receivables 

Derivative financial instruments 

Bank balances and cash 

TOTAL ASSETS 

EQUITY AND LIABILITIES 

Equity 

Share capital 

Treasury shares 

Statutory reserve 
Capital reserve 

Cash flow hedge reserve 

Retained earnings 

TOTAL EQUITY 

Non-current liabilities 

Loans and borrowings 

Lease liabilities 

Employees' end of service benefits 

Current liabilities 

Loans and borrowings 

Lease liabilities 

Trade and other payables 

Derivative financial instruments 

TOT AL LIABILITIES 

TOTAL EQUITY AND LIABILITIES 

Khalid Al Rumaihi 

Chairman 

Note 

4 

17 

6 

18 

5 

6 

17 

7 

8 

9 

10 

11 
17 

13 

14 

15 

13 

14 

16 

17 

Isa Bin Khalid 

Bin Abdulla Al Khalifa 

Director 

2024 2023 

8D '000 BO '000 

1,865,839 1,899,031 

8,897 8,526 

4,805 5.422 

76 90 

1,879,617 1,913,069 

405,263 349,797 

270,300 225,688 

4,372 5,375 

113,800 59,632 

793,735 640.492 

2,673,352 2,553,561 

142,000 142,000 

(4,939) (4,591) 

71,000 71,000 

249 249 

12,782 13,901 

1,702,849 1,566,673 

1,923,941 1,789,232 

339,440 383,184 
6,796 7,607 
1,113 1,643 

347,349 392.434 

189,209 202,654 

1,018 904 

211,835 167,229 

1,108 

402,062 371,895 

749,411 764,329 

2,673,352 2,553,561 

Ali Al Baqali 

Chief Executive Officer 

The attached notes 1 to 29 form part of these consolidated financial statements. 
11 



Aluminium Bahrain B.S.C. 

CONSOLIDATED STATEMENT OF PROFIT OR LOSS 

For the year ended 31 December 2024 

Revenue from contracts with customers 

Cost of revenue 

GROSS PROFIT 

Other income - net 

(Loss)/ gain on foreign exchange 

General and administrative expenses 

Selling and distribution expenses 

Finance costs 

Realised gain on settlement of cash 

flow hedge for interest rate swap (IRS) 

Directors' remuneration 

Changes in fair value of derivative financial instruments 

PROFIT FOR THE YEAR BEFORE TAX 

Tax 

PROFIT FOR THE YEAR 

Basic and diluted earnings per share (fils) 

Khalid Al Rumaihi 

Chairman 

Isa Bin Khalid Bin Abdulla 

Al Khalifa 

Director 

Note 

19 

21 

20 

21 

21 

22 

17 

25 

17 

18 

23 

2024 2023 

8D '000 BO '000 

1,621,728 1,543,908 

(1,297,145) (1,290,417) 

324,583 253,491 

4,298 7,054 

(1,538) 2,954 

(50,051) (39,064) 

(61,621) (55,778) 

(37,987) (62,230) 

6,102 13,299 

(420) (420)

1,595 (1,114) 

184,961 118,192 

(419) (167) 

184,542 118,025 

130 83 

Chief Executive Officer 

The attached notes 1 to 29 form part of these consolidated financial statements. 
12 
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Aluminium Bahrain B.S.C. 

CONSOLIDATED STATEMENT OF COMPREHENSIVE INCOME 

For the year ended 31 December 2024 

PROFIT FOR THE YEAR 

Other comprehensive Income 

Other comprehensive income/(loss) that may be 

reclassified to profit or loss in subsequent periods: 

Effective portion of changes in fair value of cash flow hedge 

Net gains on interest rate swap (IRS) reclassified 

to the profit or loss 

TOTAL COMPREHENSIVE INCOME FOR THE YEAR 

Khalid Al Rumaihi 

Chairman 

Isa Bin Khalid Bin Abdulla 

Al Khalifa 

Director 

Note 

17 

17 

2024 2023 

BD '000 BD '000 

184,542 118,025 

4,983 1,991 

(6,102) (13,299) 

(1,119) (11,308) 

183,423 106,717 

Ali Al Baqali 

Chief Executive Officer 

The attached notes 1 to 29 form part of these consolidated financial statemeols. 
13 
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